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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE 
OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a high 
investment risk may be attached than other companies listed on the Stock Exchange. Prospective 
investors should be aware of the potential risks of investing in such companies and should make 
the decision to invest only after due and careful consideration. The greater risk profile and other 
characteristics of GEM mean that it is a market more suited to professional and other sophisticated 
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on 
GEM may be more susceptible to high market volatility than securities traded on the Main Board 
of the Stock Exchange and no assurance is given that there will be a liquid market in the securities 
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the 
contents of this report, make no representation as to its accuracy or completeness and expressly 
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or 
any part of the contents of this report.

This report, for which the directors (the “Directors”) of Sonavox International Holdings Limited 
(the “Company”) collectively and individually accept full responsibility, includes particulars given 
in compliance with the Rules Governing the Listing of Securities on the GEM of the Stock Exchange 
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The 
Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and 
belief:- (1) the information contained in this report is accurate and complete in all material respects 
and not misleading; (2) there are no other matters the omission of which would make any statement 
in this report misleading; and (3) all opinions expressed in this report have been arrived at after due 
and careful consideration and are founded on bases and assumptions that are fair and reasonable.
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The following is a summary of the published consolidated income statements and balance sheets of 
the Group:

CONSOLIDATED INCOME STATEMENTS
 

 2004 2005 2006 2007 2008
 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Turnover 205,552 234,288 369,302 422,204 392,305
Cost of goods sold (152,512) (189,686) (306,103) (353,702) (329,293)

Gross profit 53,040 44,602 63,199 68,502 63,012
Other revenue 266 567 4,805 2,695 17,340
Selling and marketing costs (9,440) (12,591) (15,403) (16,434) (13,721)
Administrative expenses (10,602) (20,295) (34,024) (50,929) (64,186)
Finance costs (1,291) (1,548) (6,711) (11,100) (11,808)

Profit/(loss) before taxation 31,973 10,735 11,866 (7,266) (9,363)
Taxation (9,360) (5,920) (3,156) 1,704 (1,549)

Profit/(loss) after taxation 22,613 4,815 8,710 (5,562) (10,912)
Minority interests (12,527) (4,792) (5,108) (134) 1,531

Profit/(loss) attributable to
 equity holders of the Company 10,086 23 3,602 (5,696) (9,381)

CONSOLIDATED BALANCE SHEETS
 

 2004 2005 2006 2007 2008
 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
 (Restated)

Total assets 209,900 228,602 362,940 415,508 421,659
Total liabilities (85,374) (95,604) (214,726) (256,662) (258,894)

Total assets less total liabilities 124,526 132,998 148,214 158,846 162,765
Minority interests (53,432) (58,250) (63,358) (70,706) (75,700)

Equity attributable to equity
 holders of the Company 71,094 74,748 84,856 88,140 87,065
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On behalf of the board of directors (the “Board”) of Sonavox International Holdings Limited 
(the “Company”), I am pleased to present the annual results of the Company and its subsidiaries 
(collectively the “Group”) for the year ended 31st December 2008.

OVERVIEW
Year 2008 has been a challenging year for the Group. As a result of outbreak of the US sub-prime 
mortgage crisis during second half of 2007 which grown into a global financial turmoil, there has had 
an unprecedented negative effect on business environment worldwide. The financial turmoil has led 
to volatility in currency, rising costs of raw materials and tightening of credit condition. The financial 
stresses have remained and economic conditions have deteriorated throughout the world. The Group’s 
performance in 2008 was undoubtedly affected. During the year under review, the Group recorded 
a turnover of HK$392.3 million (2007: HK$422.2 million), representing a decrease of 7%, when 
compared with that of last year.

Despite the challenging economic environment, the Group successfully expanded its sales in the 
Europe market during the year under review, with supports from the Group’s new sales office 
in Germany. Sales of loudspeaker systems in the region of European Union have been grown 
significantly by 45% to HK$47.1 million in 2008 (2007: HK$32.4 million). Apart from this, the Group 
continued to strengthen its business performance in all markets. In particular, China became the most 
important market of the Group, and sales of loudspeaker systems in the China market contributed 
39% of the Group’s turnover during the year (2007: 36%).

PROSPECTS
Moving forward, we expect the year ahead to be challenging. Chinese government has implemented 
a number of forceful measures to stimulate the economy and boost domestic consumption. According 
to latest statistics from the China Association of Automobile Manufacturers, China’s auto sales 
rebounded and increased by 24% in February 2009 to 827,600 units, from the same month a year 
earlier. This indicated a sign of recovery of automotive market in China. We are confident that with 
our solid foundation, times of challenge bring opportunity for the Group to break away from our 
competitors and take our business to the next level of market leadership in the China automobile 
industry. For overseas automobile loudspeaker markets, we believe the Group will be benefited from 
continuous establishment of business relationships with leading automakers around the world. We 
will also continue to improve operational effectiveness in order to drive our business for continued 
growth.

In respect of consumer electronics market, our strong research and development capacities in China 
and Canada enabled us to launch new and competitive multimedia and home theatre products for 
our renowned customers in audio industry. This will constitute continuous growth and bring future 
revenue to the Group. The Group will strive to further enlarge market, enhance productivity and 
expand sales.

APPRECIATION
I was very pleased to welcome the new independent non-executive director, Mr. Lee Fang Yu, 
bringing in his wide experience and vision to the Group. As we had previously announced, Mr. Wong 
Kai Tung, Simon resigned as an independent non-executive director of the Company on 14th July 
2008. Mr. Wong has made a strong and valuable contribution to the Company and I would like to 
thank him for his these years of dedicated service.

On behalf of the Board, I would like to thank our fellow shareholders and business partners for their 
continued support and co-operations for the past years, and also our customers for their business and 
for putting their trust in us. I would also like to extend my gratitude to all our management teams and 
staff members for their hard work and commitment and we are grateful for their tremendous effect 
and enthusiasm during the year.

Yang Tsu Ying
Chairman

Hong Kong, 25th March 2009
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion.

OPINION
In our opinion, the consolidated financial statements give a true and fair view of the state of 
affairs of the Group as at 31st December 2008 and of the Group’s loss and cash flows for the 
year then ended in accordance with Hong Kong Financial Reporting Standards and have been 
properly prepared in accordance with the disclosure requirements of the Hong Kong Companies 
Ordinance.

EMPHASIS OF MATTER
Without qualifying our opinion, we draw attention to note 2 to the consolidated financial 
statements which indicates that the Group had net current liabilities of approximately 
HK$29,710,000 as at 31st December 2008. The Group had incurred loss attributable to equity 
holders of the Company for the year ended 31st December 2008 amounted to approximately 
HK$9,381,000. These conditions indicated the existence of a material uncertainty which may 
cast doubt about the Group’s ability to continue as going concern.

SHINEWING (HK) CPA Limited
Certified Public Accountants
Chan Wing Kit
Practising Certificate Number: P03224

Hong Kong
25th March 2009
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For the year ended 31st December 2008

 

  2008 2007
 NOTES HK$’000 HK$’000

Turnover 8 392,305 422,204

Cost of goods sold  (329,293) (353,702)

Gross profit  63,012 68,502

Other revenue 9 12,892 2,662

Fair value changes on embedded derivative
 financial instrument 32 4,448 33

Selling and marketing costs  (13,721) (16,434)

Administrative expenses  (64,186) (50,929)

Finance costs 11 (11,808) (11,100)

Loss before taxation 12 (9,363) (7,266)

Taxation 13 (1,549) 1,704

Loss for the year  (10,912) (5,562)

Attributable to:

 Equity holders of the Company  (9,381) (5,696)

 Minority interests  (1,531) 134

  (10,912) (5,562)

Loss per share 14

 – Basic  (HK cent 2.89) (HK cent 1.75)

 – Diluted  N/A N/A

Dividends 15 – –
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As at 31st December 2008

 

  2008 2007
 NOTES HK$’000 HK$’000

Non-current assets
 Property, plant and equipment 18 191,547 167,147
 Prepaid lease payments 19 15,946 12,356
 Deferred tax assets 20 6,294 10,347
 Intangible assets 21 15,746 21,532
 Goodwill 22 4,966 6,316

  234,499 217,698

Current assets
 Inventories 23 57,470 53,730
 Trade and note receivables 24 88,359 105,508
 Prepayments, deposits and other
  receivables  9,542 11,490
 Prepaid lease payments 19 380 293
 Amount due from a minority 
  shareholder of a subsidiary 25 3,500 246
 Pledged bank deposits 26 6,109 –
 Restricted bank balances 26 9,040 –
 Cash and bank balances 26 12,760 25,190
 Deferred tax assets 20 – 1,353

  187,160 197,810

Current liabilities
 Trade and note payables 27 84,909 101,238
 Accruals and other payables  29,988 28,226
 Amount due to ultimate holding company 28 5,604 –
 Obligations under finance leases
  – due within one year 29 134 326
 Bank borrowings - due within one year 30 91,136 76,262
 Derivative financial instrument 31 27 –
 Embedded derivative financial instrument 32 2,145 6,593
 Tax payable  2,927 3,403 

  216,870 216,048

Net current liabilities  (29,710) (18,238)

Total assets less current liabilities  204,789 199,460
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As at 31st December 2008

 

  2008 2007
 NOTES HK$’000 HK$’000

Capital and reserves
 Share capital 33 3,251 3,251
 Reserves  83,814 84,889

 Equity attributable to equity holders
  of the Company  87,065 88,140
 Minority interests  75,700 70,706

Total equity  162,765 158,846

Non-current liabilities
 Obligations under finance leases
  – due after one year 29 51 231
 Deferred tax liabilities 20 2,504 1,892
 Bank borrowings – due after one year 30 2,265 2,382
 Convertible bonds 32 37,204 36,109

  42,024 40,614

  204,789 199,460

The consolidated financial statements on pages 22 to 76 were approved and authorised for issue by 
the Board of Directors on 25th March 2009 and are signed on its behalf by :

 YANG TSU YING YANG CHING YAU
 Chairman Director


