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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (OGEMQ
OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE OSTOCK
EXCHANGEO)

GEM has been podgioned as a market degned to accommodate compaes to
which a high investment risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware of the potential riskg o
investing in such compamnes and should make the desion to invest only dter due
and careful consideration. Thegreater risk profile and other characteristics d
GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emeging nature of companies listed on GEM, there is a risk that
securities traded onGEM may be more suscepble to high market volatility than
securities traded on the Main Board of the Stock Exchage and no assurance is
given that there will be a liquid market in the securities traded on GEM

Hong Kong Exchames and Clearig Limited and the Stock Exchga take no
responshility for the contents Dthis announcement, rka no representation as to its
accuracy or completeness and expressly disclaim any liability whatsdevany loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.

This announcement, for which the directors (the ODirectorsO) of Sonavox International
Holdings Limited (the OCompanyO) Hectivdy and individually acceptfull
responsibility, includes particulars given in compliance with the Rules Governing the
Listing of Securities on the GEM of the Stock Exchange (the OGEM Listing RulesO) for
the purpose bgiving information with regard to the Company. fie Directors, having

made all reasonable enquiries, confirm that, to the best of their knowledge and belief:-
(1) the information contained in this announcement is accurate and complete in all
materid respects ad not miseading; (2) there are no dter matters e omission D

which would make any statement in this announcement misleading; and (3) all opinions
expressed in this announcement have been arrived at after due and careful consideration
and are founded on bases ad assumptionshiat arefair and reasondle.



CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED)

The board of directors (the OBoardO) of Sonavox International Holdings Limited (the
OCompay0) is pleased to announce the unaudited consolidated results of the €ompan
and its swsidiaries (cdlectively the OGroupQGdr the nine monhs erded 30th Septerber

2009, together with the comparative figures for the corresponding periods in 2008 as
follows:

For the three months For the mne months
ended 30th September ended 30th Septembe
200¢ 2008 200¢ 2008
Notes HK$000 HK$0000 HK$000 HK$0000
Turnover 2 127,558 102,588 294,355 303,092
Cost of goods sold (95,97) (82,771) (230,397% (246,400)
Gross prdit 31,587 19,817 63,958 56,6%
Other revenue 981 6,208 1,773 6,99
Selling and maiketing costs (3,636) (4,461) (8,229) (12,374)
Administraive expenses (13,258 (16,270 (41,132 (42,95)
Finance costs (2,312 (2,67) (7,222 (7,570)
Prdit before tax 13,362 2,619 9,148 76:
Income tax egense 3 (84) (1,258) (84) (330
Prdit for the perod 13,278 1,361 9,064 43:
Prdit/(loss) attibutable ta
Equty holders d the Company 5,067 (1,529 (966) (3,331
Minority interests 8,221 2,89C 10,03C 3,764
13,278 1,361 9,064 43:
Earnings/(l0ss) per kare 4
b Basic HK cent 1.56 (HK cent 0.47) (HK cent 0.30) (HK cent 1.02)
Dividend 5 » . v b




CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE IN COME
(UNAUDITED)

For the threemonths For th e nine months
ended 30thSeptember ended 30thSeptember
200¢ 200¢ 200¢ 200¢

HK$000 HK$0000 HK$000 HK$0000

Prdit for the perod 13,278 1,361 9,064 43:

Other compré@ensve income:
Exchange differences on

trangation o PRC ard

foreign operaions 2,215 (1,917) 4,730 7,958
Recognition of statutory reserves » » (47) -

Other compré@engve income
for theperiod, net of tax 2,275 (1,917) 4,68: 7,958

Tota compréiensgve income
for the perod 15,553 (556) 13,747 8,39:

Tota compréiengve income
attributable to:
Equty holders d the Compag 7,285 (3,446) (977) 4,627
Minorty interests 8,26¢ 2,89( 14,724 3,764

15,553 (556) 13,747 8,391
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(UNAUDITED)
Attributable to equty holders of the Company

Cumulative
Property Share-based translatia
Share Share  revaluation  Statutory  payment Merger  adjustment Accumulated Minority
cpital - premium reseve  reserves reserve reserve reserve  profits Total  interests Totd

Hk$O000  HEOO00  HEO000  HEOO00  HEOooo  HEOOO0  HEO000  HEOO00  HEOO00  HEO000  HEO00

At 1st Janugy 2008 3251 21,682 2,598 1,250 1,948 2,441 15,235 21,135 88,140 70,706 6158,84
Profit/(loss) for theperiod b b b b b b b (3,331) (3,331) 3,764 433
Exchangedifferences on trafaion

of PRC and forgjn operations b b b b b b 7,958 b 7,958 b 7%

Total comprehensive income

for the period b b b b b b 7,958 (3331) 4,621 3,764 1839
At 30th Sgtember 2008 3251 21,682 2,59 7,250 1948 2441 23193 24,404 92,767 T4470 167,237
At 1st Januar 2009 3251 21,682 10,672 7,250 1623 2,441 15,467 18,679 87,065 75,700 162,765
Prafit/(loss) for the period b b b b b b b 66)(9 (96) 10,030 9,64
Excharge differences on translation

of PRC and forgjn operations b b b 436 b b (423 b 13 4717 4730
Recogntion d statutory reserves b b b (24) b b b b (24) 23) ) @

Totd compréiengve income

for theperiod ) ) ) 42 ) ) (423) (966) o) Wi B3
Transfer to statutory reserves b b b 501 b b b f0) b b b
At 30th September 2009 32 27,682 10,672 7812 1,623 2441 504 17563 86,088 90,424 17812




Notes:

1. BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIE &

The unaudited condensed consolidated financial statements haverbpared in accordance with
accountng piinciples generdy acceptd in Hong Kong ad comgy with accouning stamlards

issued ly the Horg Kong Institute of Certified Public Accountants (the OHKICPAO) and with
the appicable disdosure regurements b Chapter 18 o the GEM Listing Rues. They have been
prepared under the historical cost convention, except for certain buildings and financial instruments
that are measured at revalued amounts or fair valuegppespaate.

The accountig policies and method of computation used in pregatie unaudited condensed
consdidated finangal statements are coissentwith those usd in the audited finangal statements
for theyear ended 31st December 2008 except as described. below

In current period, the Group has applied the follogvimew standards, amendments and
interpretaitons (he Onew HKFRSs@sue by the HKICPA, which are orhavebecome &ective.

HKAS 1 (Revised) Presentation of Financial Statements

HKAS 23 (Revsed) Borrowing Costs

HKAS 32 and 1 (Amendment) Puttable Financial Instruments andg&@ildns Arisirg on
Liquidation

HKFRS 1 and HKAS 27 Cost of an Investment in a Subsjdidointy Controlled

(Amendment) Enity or Assocate

HKFRS 2 (Amendments) VesgnConditions and Cancellations

HKFRS 7 (Amenments) fFnancgal Instruments: Dsdosures B Improwg Disdosure
aboutFinancial Instruments

HKFRS 8 Operatig Segment

HK(IFRIC)-Int 13 Customer Loyay Programme

HK(IFRIC)-Int 15 Agreements for the Construction of Real Estat

HK(IFRIC)-Int 16 Hedges of a Net Investment in a Foreign Operatio

The aoption d the new HKFRSsad no materal effect onhow the reslts ard finangal postion
for the current or prior accoungrperiods have been prepared and presented. Acgbydimo prior
perod adjustmenthasbeen reqired.

The Grouphas not edy apgied the following new am revised stardards, amedments ad
interpretaitons hat have beenissuel but are yet #ecive.

HKFRS 3(Revisald) Budness Corhinatons

HKAS 39 (Amendments) Hible Hedyed Items

HKAS 27 (Revsal) Consdidated and Separate ihandal Statemergt
HK(IFRIC)-Int 17 Distributions of Non-cash Assets to Owners
HK(IFRIC)-Int 18 Transer d Assetsirom Customer

Apart from the aove, he HKICPA has dso issu@ Improvements to HKFRSs hich sets out
amendments to a number of HKFRSs. Except for the amendments to HERRRES HK(IFRIC)
Int 9, which are effective for annual periodgim@ing on or after 1st Jyl2009, other amendments
are dfective for annu& peiods begnning on or &er 1st January 2009though there are separate
transitionalprovisions for each standard.
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The cordense& consdidated finangal statements are unditied but have been revewed by the audit
committee of the Compan

TURNOVER

The GroupOs turnover represehtsihvoiced value d goads sdd, net d discounts ad sdes réated
taxes

INCOME TAX EXPEN SE

For the three months For the nine months

ended 30thSeptember ended 30thSeptember
200¢ 200¢ 200¢ 200¢
HK$000 HK$O000 HK$000 HK$000
Current taxaiton (333 (1,609 (333 (1,460)
Deferred taxation 24¢ 351 24¢ 1,13C
(84) (1,258) (84) (330

No provision for Hog Kong profits tax has been made as there is no assessable profit fpotipe
entities operangin Hong Kongduring the nne monhs erded 30th Septenber 2009 ad 2008.

Taxaton aising in other jurisdictionsis cdculated at the ratesn the rdevantjurisdictions

On 26th June 2008, the HgnKong Legislative Council passed the Revenue Bill 2008 which
reduced corporate profits tax rate from 3%. to 165% effective from year of assessment
2008/200¢

On 16th March 2007, the PRC promgated the Law of the PRC on Enterprise Income Tax (the
ONew LawO) by Order N63 of the President of the PRC. @th December 2007, the State
Council of the PRC issued ImplementationgBkation of the New Law. Under the New Law and
Implementaion Reguation, e Enterprse Income Tax rate (OEITG)tie CompanyOs Issidiaries

in the PRC was reduced from 27% t&?2 from 1st January 2008 onwards. The relevant tax rate for
the CompayOs subsidiaries in the PRC is 25%.

Shamgshemy Technolgy Co. Ltd. (OShashery TechnolgyO) and Suzhou Heshemdustrial Co.,
Ltd. (OSukou HesengO) are eitked to full exempton from EIT for two years staimg from its

first profit-makirg year to be followed Y a 50% reduction for the next consecutive thyears in
accorance wth the rdevant tax rles aml reguations apficable toforeign investment enterpses
in Mainland China. Suzhou Sonavox Acoustics Co. Ltd. (OSonavox AcousticsOysi&imgn
Tedhnology ard Suzhou He$eng havebeen repoiing taxloss snceits estdlishment.

No EIT is paable on he prdit for the perod of Sonavox Acousts snce he assesdde prdit is
wholly absormed by tax lossesrought forward.

The CompanyOs Issidiary estalished in Canala, Sonavox Carta Inc.is sibject to Felerd ard
Ontario provincial income taxes at aggeegate rate of 33%



4. EARNINGS/(LOSS) PER SHARE
(a) Basic

Bagc earnngs/(oss) per kareis cdculated by dividing the prdit/(loss) attibutable to equty
holders of the Companby the weghted averge number of ordingr shares in issue dugn

the perod.
For the threemonths For th e nine months
ended 30th September ended 30th Septembe
200¢ 200¢ 200¢ 200¢
HK$000 HK$0000 HK$000 HK$000
Prdit/(los9 attributable
to equiy holders of the
Company 5,057 (1,529 (966) (3,33)
Weighted averge number
ordinary saresin issue(@00 325,090 325,090 325,090 325,090
Basc earnngs/(oss) per kare
(HK cent per sharge 1.56 (0.47) (0.30 (1.02;

(b)  Diluted
Diluted earnngs/(loss) per Bareis cdculated by adjustng the weaghted averge nunber o
ordinay shares outstandinto assume conversion of all dilutive potential ordynahares.
The Compay has share options as the dilutive potential ordingttares. The calculation
is done todetermine he nunber d shares hat codd have been aquired at fair value
(determined as the aveymannual market share price of the Conyfsi1shares) based on the
monetary viue d the sWbscription rights attated to outstading share optons. The nunber
of shares calculated as above is paned with the number of shares that would have been
issuel assunng the exercse d the dhare optons

In addition, the computabn o diluted earnngs/(loss) per bBare does not assumehée
conversion of the Compgfs outstandjnconvertible bonds since their exercise would result
in a decrease in earmjs/(loss) per share from operations.

No diluted earnigs/(loss) per share has been presented because the exercise price of the
CompanyQOs dpns washigher than he average méet piicefor shareduring the perod.

5. DIVIDEND

The directors of the Compgrdo not recommend the yment of an interim dividend for the nine
months erded 30th Septenber 2009 ad 2008



BUSINESSREVIEW AND PROSPECTS
Business Revew

During the period under review, the Group continued to strengthen its performance
of main streams line of business, inclugimanufacture and sales of quwliand

high peformanceloudspe&er g/stems toleading global automdiles aml consumer
electronics companies.

Amid downturns & US armd European md&ets, he busness enwvonment remas
competitive and challenging. The GroupOs performance has been undoubtedly affected
since second half of 2008. Given rebound ofpstents to customers as a resuft o
economc recovey during the perod under revew, revenue othe Group wasncreasd

by 24% to approximately H&L27.5 million during the three months ended 30
September 2009 (2008: HK$102.6 million).

The Group continued to maintain its leading loudspeaker manufacturer position in the
China market. Chinesgovernment has implemented a series of forceful measures to
support automave industry. Accoding to staistics from the China Assocation o
Automobile Manufacturergthe OCAAMY vehicle sales in China in the first half o
2009 grew by 18% when compared with that of same period in 2008. China became
the mostimportant maket o the Group, ad sdes d loudspe&er s/stemsin China
contributed %% of the GroupOs turnover during the nine months ended 30 September
2009 (2008: 38%).

Financial Review

Sdes d loudspe&er systemdor automdiles wasincreasd by 13% to appromatdy
HK$242.9 million for the nine months ended 30th September 2009 (2008: approyimatel
HK$214.9 million), which accounted for approximaté3% (2008: approximatgl71%)

of its total turnover. The Group recorded sales of approximatel$31k million (2008:
HK$88.2 million) from sales of loudspeakeyssems for home theatre. Decrease in
overdl sdesby 3% was pimaily attibutable to udavorale busness envonment as a
resut of global finangal turmal and econonnc downturnduring first half of 2009.

The GroupOs permance wasendited from increasein production ard stealy raw
materal pricesduring the perod under revew. The gross prbt margn raio for the
nine months ended 30th @ember 2009 was about 22%, while it was about 19% in the
previous perod. As a reslt of increasan gross prdit rato, the Group recaded profit
before income tax of approximately KB.1 million for the nine months ended 30th
September 2009 (2008: HB0.8 million).



Prospects

The Directors expect year 2009 still to be challenging. The CAAM forecasted ChinaOs
vehicle sales would reach 10.2 million units in 2009, up almost 9 percent frogekst

The Directors are cdident hat with the GroupOs Bd foundation, imes d challenge

bring opportunity for the Group to break away from competitors and take business to
next level of market leadership in China automobile inqugtor overseas automobile
loudspe&er makets, he Directorsbelieve he Group will be bendited from contnuous
establishment of business relationships with leading automakers around the world.
The Group wil also contnue toimprove operabnd effectvenessin order to drive its
busnessfor contnuad growth.

In respect  consumer kectrorics maket, the GroupOs strgmesearb ard devdopment
capactiesin China am Canala en#®led us tolaund new am competitive mutimedia

and home theatre products for our renowned customers in audio industry. This will
constitute continuougrowth and brig future revenue to the Group

DIRE CTORSO ANDCHIEF EXE CUTIVE SO INTERESTS OR SHORT POSITI ONS
IN THE SHARES OR DEBENTURES

As at 30th Sptember 2009, the interests and shpasitions of the Directors and
chief execuives d the Compaw in the dhares, uderying shares ordebentures 6 the
Company or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the OSFOO)) whichaaiieete(a) to be notified to

the Compag and The Stok Exchange d Hong Kong Limited (the OStdc ExchangeO)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which thg are taken or deemed to have taken under such provisions of the
SFO); or (b) pursuant to section 352 of the SFO, to be entered ingistereeferred to
therein; or (c) pursuant to Rul&és46 t05.68 of the GEM Listing Rules, to be notified to
the Company and the Stock Exchae, were as follows

(a) Long positions in the share

Percentage b
Name d Director Type d interests  Capadcity Number of shares interest

Mr. Yang Tsu Yng (Note Corporate Interestfca 240,000,000 73.83%
controlled
corporaton

Mr. Yang Ching YauNote  Corporate Interest of a 240,000,000 73.83%
contrdled
corporaton

Note: These shares aregistered in the name of Newood Consultaihémited, a compay wholly
owndl by Silver Way Limited. The entre issua share captal of Silver Way Limited is in
turn owned i Deutsche Bank International Trust Co. y@®n) Limited as the trustee of The
SEI Trust, am the discretonary objects ¢ which are Mr. Yam Tsu Ying and Mr. Yang Ching
Yau.



(b) Long positions in the shares of equity derivatives of the Company

Desciiption of Number of  Percentage 6
Name of Director Capacity equity derivatives  share options interest
Mr. Yang Tsu Ying Beneficial owner Share option 2,000,000 D61
Mr. Yang Ching Yau Beneficial owner Share option 2,000,000 Pol

Save agdisdosal above, as at 30t Septenmber 2009, none fothe Directors ad chief
executveshad interests orisort postionsin any $ares ordebentures 6the Company or

any of its associated corporations (within the meaning of Part XV of the SFO) which are
requred (a) tobe notfied to the Compag and the Sto& Exchange pursuant to isions

7 and 8 o Part XV d the SFO (ncduding interests or Isort postions which they are
taken or deemed to have taken under spivisions of the SFO); or (bpursuant to
section 352 of the SFO, to be entered in thgster referred to therein; or (c) pursuant

to Rules5.46 t05.68 of the GEM Listing Rules, to be notified to the Company and the
Stock Exchange

SUBSTANTIAL SHAREHOLDER £

So far as waknown to ag Director d the Compaw, as at 30t Septerber 2009, he
persons or companies (not being a Director of the Company) who had interests or short
positions in the shares or undgrig shares which would fall to be disclosed to the
Company ad the Exdiange uder the provsions d Divisions 2 ad 3 o Part XV d the

SFO and/or required to be entered in the register maintained by the Company pursuant to
section336 of the SFO were as follavs:

(a) Long positions in the shares of the Company
Number of
ordinary Percentage o
Name Capacity shares held interest
Newood ConsultancLimited (Note )  Beneficial owner 240,000,000 73.83%
Silver Way Limited (Note 1) Interest & a contrded 240000000 73.83%
corporation

Deutsche Bank International Trust Trustee 240,000,000 73.83%

Co. (Cgman) Limited (Note 1)
Mr. Yang Tsu Ying(Note1) Beneficiary of a trust 240,000,000 73.83%
Mr. Yang Ching Yau (Note 1) Beneficiay of a trust 240,000,000 73.83%
Madam Yarg Chuarg Interest 6 spouse 240,000,000 73.83%

Ching-Hsiu(Note2)
Ms. Helen Leg(Note 3) Interest of pouse 240,000,000 73.83%
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(b) Long positions in the shares of equity derivatives of the Company

Desciiption of Number of  Percentage o

Name Capacity equity derivatives  share options interest
Yang Tsu Ying Beneficial owner Share option 2,000,000 D61
Yang Ching Yau Beneficial owner Share option 2,000,000 0.615%
Yang Chuang Interest of spouse  Share option 2,000,000 5%.61

Ching-Hsiu(Note2)
Helen Lee(Note 3) Interest of spouse Share option 2,000,000 0.615%
Notes:

1. Newoal Consutancy Limited is a company wolly owned by Silver Way Limited. The entre
issued share capital of Silver Waimited is in turn owned Y Deutsche Bank International
Trust Co. (Cgman) Limited as he trustee D The SEI Trust, ad the discretonary objects d
which are Mr. Yang Tsu Ying and Mr. Yang Ching Yau.

2. Madam Yang Chuang Ching-Hsiu is the spouse of Mr. Yang Tsu Ying and, under section 316
of the SFO, is therefore deemed to be interested in all 240,000,000 shares and 2,000,000
share optonsin which Mr. Yang Tsu Yng is interestel.

3. Ms. Helen Lee is the spouse of Mr. Yang Ching Yau and, under secttoaf 3he SFO, is
therefore deemed to be interested in all 240,000,000 shares and 2,000,000pEbaseim
which Mr. Yang Ching Yau is interestd.

Save asdisdosal above, as at 30t Septerber 2009, he Directors were not aware

of any other person or company who had an interest or short position in the shares
or underying shares which would fall to be disclosed to the Comgpand the Stock
Exchange urder the prousions d Divisions 2 ad 3 o Part XV d the SFO ad/or
required to be entered in the register maintained by the Company pursuant to section 336
of the SFO.

SHARE OPTIONS

The Group dopted a $are opton sheme which became #ecive on 8h Juy 2002.

Under which, share options are granted to any employees, consultants or professional
advisors, ad suppiers or customersfahe Group. he maxmum nunber d shares @

the Company Wwich may be issu@ upon exercse d al options grantd under its dare

option scheme or any other share option scheme adopted by the Company must not in
aggregate exced 30% d itsissual share captal of the Compag from time to tme.
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