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FINAL RE SULT SANNOUNCEMENT
FOR THE YEAR ENDED 31ST DECEMBER 2008

CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (OGEMQ
OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE OSTOCK
EXCHANGEO)

GEM has been positioned as a market degned to accommodate companies to
which a high investment risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware of the potential riskd o
invesing in such companes and should make the desion to invest only dter due
and careful condderation. The greater rnisk profile and other characteistics d
GEM mean that it is a market more suted to professonal and other sghisticated
investors.

Given the emeging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to gih market volatility than
securities traded on the Main Board of theStock Exchange and no assurance is
given that there will be a liquid market in the securities traded on GEM

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibilityfor the contents fothis announcement, make no representation as to its
accuracy or comjeteness amh expresby disclaim anyliability whatsoeverfor anyloss
howsoever arisingrom or in rdiance uponte whole or any part 6the contents bthis
announcement.

This announcement, for hich the directors (he ODirectorsO) of Sonavox Internatibna
Holdings Limited (the OCompanyO) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the
Listing o Securities on the GEMfdhe Stock Exchange (the OGEM Listing RuldeD)

the purpose Dbgiving information with regard to the Company. The Directors, having
made dl reason®le enquiries, confirmhat, to he best of heir knowedge ard belief:

(1) the information containd in this announcement is accurate cacompete in al
materid respects ad not miseading; (2) there are no dier matters he omission b
which woud meake ary statement infis announcement misading; and (3) dl opinions
expressed in this announcement have been arrived at after due and careful consideration
and are founded on bases and assumptions that are fair and reasonable.



FINAL RE SULT £

The board of directors (the OBoardO) of Sonavox International g®Idimited (the
OCompanyQ} dease to announcehe auwlited consdidated resuts o the Company
and its subsidiaries (collectisekhe OGroupO) for tlyear ended 31st December 2008,
together with the comparative figures as follows:

CONSOLIDATED IN COME STATEMEN T
For the year ended 31st December 200

2008 2007
Notes HK$0000 HK$O00
Turnover 4 392,36 422,20-
Cost of goods sold (3292293 (353,702)
Grossprofit 63,01z 68,502
Other revenue 5 12,89: 2,662
Fair value changes on embedded deriativ
finanagal instrument 4,448 3¢
Sdling ard maketing costs (13,721 (16,439
Administrative eyenses (64,186) (50,929
Finance costs 7 (11,808 (11,100
Loss before taxation 8 (9,363 (7,266
Taxation 9 (1,549 1,704
Loss for the year (10,912 (5,562)
Attributable ta
Equity holders of the Company (9,38) (5,696)
Minority interests (1,53) 134
(10,912 (5,562)
Loss per bare 10
b Bdc (HK cent 2.89 (HK cent 1.5)
b Dluted N/A N/A

Dividends 11 L




CONSOLIDATED BALAN CE SHEET
As at 31st December 2008

200¢ 2007
Notes HK$O000 HK$O000
Non-current assets
Property, pant am equpment 191547 167,147
Prepaid lease payments 15,94¢€ 12,356
Deferred tax assets 6,294 10,347
Intangble assets 15,746 21,532
Goodwill 4,96¢€ 6,316
234,499 217698
Current assets
Inventories 57,470 53,730
Trade ard note rece/ables 12 88,359 105508
Prepayments, deposits and other receivables 9,542 11,49(
Prepaid lease ganents 380 293
Amountdue from a mnority shareholder o
a subsidiary 3,500 246
Pledyed bank deposits 6,109 b
Restrcted bark balances 9,040 -
Cash and bank balances 12,760 25,190
Deferred tax assets C 1,353
187,160 197,81(
Current liabilities
Trade ard note pgables 13 84,909 101,23&
Accruds ard other paydles 29,98¢ 28,226
Amount due to ultimate holding company 5,604 -
Obligations urder financelease
bdue within one year 134 326
Bank borrowings B due within one year 91,13€ 76,262
Dernvatve finanaal instrument 27 b
Embedded derivative finanaal instrument 2,146 6,593
Tax payable 2,927 3,40:
216,870 216,048
Net current liabilities (29,710 (18,238

Total assés lesscurr ent li abiliti es 204,789 199,40
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CONSOLIDATED BALAN CE SHEET (continued

As at 31st Deceber 2008

Capital and reserves
Share cajptal
Reserves

Equity attributable to equyt holdek
of the Compawm
Minority interests

Total equity

Non-current liabilities
Obligations under finance lease
Bdue dter oneyear
Deferred tax liabilities
Bank borrowings - due after one year
Convertible bonds

Notes

14

200¢ 2007
HK$0000 HK$0000
3,251 3,251
83,81« 84,88¢
87,065 88,140
75,700 70,706
162,765 158,8%
51 231
2,504 1,89:
2,265 2,382
37,204 36,100
42,024 40,614
204,789 199,40




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31st December 200

Attributable to equity holders of the Company

Cumulative
Property Share-based franslatio
Share  Share revaluation  Stafutory  payment  Merger adjustment Accumulated Minority

capital  premium  reserve  reserves  reserve  reseve  reseve profits  Total  interests Total
HKSO00O  HBOOOD  HEOOOD  HEOODO  HEOOOO  HBOODD  WEOOOD  HBOODD  HEOO0D  HEGOOO  HEO0OO

At 1st Januar 2007 3B 21682 2,59 6,813 1,948 2441 6255 33868  848%6 63358 148214
Transfer to statutgrreserves ) ) ) 437 ) ) ) (437) o) ) )
Translation adjustments ) ) ) ) ) ) 8,980 D 8980 121461941
Net income/(epense)

recanised direcly

in equiy ) ) ) 437 ) ) 8,980 (@371 8980 724 619

(Loss)/profit for the year
and total recgnised income

and expense for theear ) ) ) ) ) ) D 5696  66%) 134 552
At 31st December @7

and 1st Janugr2008 3Bl 21682 598 150 1948 240 2% 7% 88140 70706 384
Cancéfation o share

options previously granted ) ) ) (325) ) ) 35 ) ) )
Surplus on revaluation

of properties ) ) 9,936 ) ) ) ) b 99% 5182 18187
Effect of change in tax rate ) ) Y ) ) ) ) ) 0 309 631
Deferred tax liabilties arisiy

on revaluation of properties ) b (2184 ) ) ) D (2184 5(203 (4209
Translation adjustments ) ) ) ) ) ) 23 ) 23 b 2|2
Net income/(egense)

recognised directly in equity ) ) 8,074 ) 532 ) 23 3 8306 B2 14831

Loss for the year and total
recanised income and
expense for the year ) ) ) ) ) ) ) (9381)  (9,381) B31)(L, (10,912)

At 31st December @€ 3BL 2682 10672 1250 1623 2441 15467 1879 87065 79700 162765

o



Notes:

1. GENERAL INF ORMATI ON

The principal activities of the Group are the investment hagldimanufacturig and sale b
loudspe&er g/stems to customers the PeopeOs Refmlic of China (he OPRCO) droverseas
markets.

The Companyis alimited liability companyincorporate in the Cayman lkands. The directors
regard Newood Consultagd.imited, a compay incorporated in the British \iin Islands (OBVIO),
as the utimateholding company.

The dares & the Companyhave beenlisted on the Growh Enterprse Maket d The Stok
Excharge of Horg Kong Limited since 19th Jyl2002.

The consolidated financial statements gmesented in Hong Kongdollars, which is also the
functional curreng of the Compan

2. BASIS OF PREPARATION OF CONSOLIDATED FINAN CIAL STATEMENT &

Notwithstarding that the Groupincurred loss attibutable to equty holders d the Company

of approximatey HK$9,381,000 for theyear ended 31st December 2008 and had net current
liabilities of approximately H&29,710,000 as at 31st December 2008, these consolidated
financial statements have been prepared goilag concern basis as the directors of the Compan
are saisfied that the liquidity of the Group canbe mantaned in the comng year t&ing into
consideration of the positive profits forecast will generated from the GroupOs businesses based
on the finanadal budgets approve by senor management covierg five years

The directors & the Compapg believe hat the Group wil have sificient cab resources to sty
its future woking captal and other finanang requrements. Accafingly, these consldated
financial statements have been prepared ogoimg concern basis and do not includeyan
adjustments rlating to he carryng amount ad redassfi caion o assets amliabilities hat mght
be necessagrshould the Group fail to continue ag@ing concern.



APPLICATION OF NEW AND REVI SED HONG KONG FINANCIAL REPORTING
STANDARDS (OHKFRSsQ

In the current year,he Grouphas apfied, the following amedments ad interpretaions (Onew
HKFRSsO) issuedylthe Horg Kong Institute of Certified Public Accountants (OHKICPAO) which
are orhave become &ectve.

Hong Kong Accouring Stamlard (OHKASO) 39 REassfi caion of Finandal Asset
and HKFRS 7 (Amendments

HK(IFRIC) D Interpretaon (OInt0) 11 HKFRS 2: Groupdafreasury Bare
Transactons

HK(IFRIC) B Int 12 Service Concession Argament

HK(IFRIC) B Int 14 HKAS 19 b fe Limit on a Déined Bendit

Asset, Minimum Fundig Requirements
and their Interacton

The pincipd effects ¢ adoption d these new amrevised HKFRSs are asoll ows

Amendments to HKAS 39 and HKFRS 7 B Reclassification of Financial Assets

The amendments to HKAS 39 permit an entity to reclassify a non-derivative financial asset
classfied asheld for trading, other than afinangal assetdedgnatel by an enity as atfair value
through prdfit or loss uponinitial recogntion, out d the fair value hrough profit or loss category

if the financial asset is no Igar held for the purpose of selinor repurchasig it in the near
termif spedfied criteria are met. Adebt instrument tassfied asheld for trading not ¢assfied by
designation or as available-for-sale not classified desgnation mg be reclassified as a loan or
recavable if the asset meete definition d aloan or recevable ard the entty has he intenion

and ability to hold it for the foreseeable future or until matyrit

Financial assets that are not eligible for classification as loans and receivables, may be transferred
from held for trading to avalable-for-sde or toheld to maturty (in the case bdebt instrument),
only in rare ercumstances.

The finangal asset Ball be redassfied atits fair value on he date d redassficaton ard the fair

value of the financial asset on the date of reclassification becomes its new cost or amortised cost,
as appicable. The amendments to HKFRS 7 redre extensse disdosures b any finangal asset
reclassified in the situations described above.

The amendments are effective from 1st July 2008. As the Group does not intend to reclassify any
of its financial instruments, the amendments have had mmadmon these consolidated financial
statements.

HK(IFRIC) B INT 11 b HKFRS 2 B Grop and Treasury Share Transactions

HK(IFRIC) D Int 11 requires arrgaments whergban emplgee isgranted rghts to the GroupOs
equty instruments tabe accounté for as an eqty-setted scheme, evenf the Group acques
the instruments from another pgrtor the shareholders provide the eguihstruments needed.
HK(IFRIC) B Int 11 o adresseshe accouring for sharebasal payment transacbnsinvolving
two or more entities within the Group. As the Group curseriths no such transactions, the
interpretation has had no effect on these consolidated financial statements.



HK(IFRIC) B INT 12 b Service Concession Arragement

HK(IFRIC) b Int 12 pplies to service concessionp@rators and etains how to account for
obligaton urdertsken aml the rights recéved in serice concessn arrangements. Adqé Group
currenty has no such arrgements, the interpretation has had no effect on these consolidated
finandal statements

HK(IFRIC) B INT 14 b HKAS 19 B The Limit on a Defined Benefit Asset, Minimum Funding
Requirement and their Interaction

HK(IFRIC) B Int 14 ddresseshow to assesshe limit under HKAS 19 Empoyee Benéts, on he
amount of a refund or a reducton in future contributions in relation to a defined benefit scheme
that can be regmised as an asset, in particular, when a minimum fundbguirement exists. As
the Group currerny has nodefined bendit sdheme, he interpretaton has had no dfect on hese
consolidated financial statements

The Group has not egrlapplied the followig new and revised standards, amendments and
interpretatons tat have beenissuel but are not yet féective at 31st Deceber 2008.

HKFRSs (Amexdments) Improvement to HKFRSs

HKAS 1 (Revised) Presentation of Financial Statentents

HKAS 23 (Revsed) Borrowing Cosk?

HKAS 27 (Revsdal) Consdidated and Separate iandal
Statemend®

HKAS 32 ard 1 Puttdle Fnangal Instruments agh

(Amendments) Obgjations Arisirg on Liquidatior

HKAS 39 (Amerdment) Higible hedged items?

HKFRS 1 (Revised) First-time Agtion of HKFRS®

HKFRS 1 an HKAS 27 (Amemments) Cost ban Investmenin a Supsidiary,
Jointly Controlled Entity or Associett

HKFRS 2 (Amenment) Vesing Corditions am Cancdl ations?

HKFRS 3(Revisad) Busdness Corhinatons

HKFRS 7 (Amendment) Financial Instruments: Disclosures B
Improving Disdosures bout FHnangal
Instruments?

HKFRS 8 Operahg Segmerst

HK (IFRIC)-Int 9 and HKAS 39 Embedded Derivatives

HK(IFRIC)-Int 13 Customer Lgalty Programmes*

HK(IFRIC)-Int 15 Agreements for the Construction of Real
Estaté

HK(IFRIC)-Int 16 Hedges of a Net Investment in a Foreign
Operatiort

HK(IFRIC)-Int 17 Distribution d Non-ca$ Assets to Ownefs

HK(IFRIC)-Int 18 Transfers of Assets from Custorfer

! Effective for annual periods bgmning on or after 1st Januar2009 except the amendments
to HKFRS 5, effective for annual periodsgo@ing on or after 1st Jyl2009.

2 Effective for annual periods beginning on or after 1st January.2009

¢ Effecive for annué perods beginning on or dter 1st Jiy 2009

4 Effective for annué peiliods begnning on or &ter 1st Jiy 2008

Effective for annual periods bimning on or after 1st October 2008



6 Effecive for tranders d asset§rom customers receed on or dter 1st Jly 2009
! Effective for annual periods endjron or after 30 June 2009.

HKAS 1 (Revised) B OPresentation of Financial Stateme@ts

HKAS 1 (Revsdd) introduces tangesin the presentabn ard disdosures 6 finandal statements
(including charges to the titles of the main statements). The revised standard separates owner
and non-owner bangesin equty. The statement fochangesin equty will include orly detals

of transactions with owners, with all non-owner changes in equity presented as a single line. In
addition, this revised standard introduces the statement opmaransive income: ipresents all

items @ income ad expense recogsad in prdit or loss, togdter with all otheritems ¢ recognsed

income and expense, either in onegiinstatement, or in two linked statements. This revised
stardard also reqiures an enty to indude three Ostatement$ hnandal postionO (curreiy caled

the Obalance sheetO) whenever theyeapiplies an accountinpolicy retrospectivel or makes a
retrospeate restatement, orhvenit makes a rekassficaion. The revsed stardard does not bange

the recgnition, measurement or disclosure of specific transactions and other events required b
other HKFRSs. Tie Group expects todapt HKAS 1 (Revsed) on or dter 1st January 2009

HKAS 27 (Revised P OConsolidated and Separate Financial Stateme@ts

HKAS 27 (Revised) requires that a change in the ownership interest of a subsidiary without loss
of contrd is accounte for as an eqty transadbon. Therdore, sut a dhange will have noimpact

on goadwill, nor will it give rise to a ga or loss. Fuiermore, he revsad stardard changes he
accountirg for losses incurredybthe subsidiar as well as the loss of control of a subsidiadther
consequenél amemments were mde to HKAS 7 Cals Flows Statements, HKAS 12 Income Taxes,
HKAS 21 The Effects of Chayes in Forggn Exchame Rate, HKAS 28 Investments in Associates
and HKAS 31 Interestdn Joint Ventures

HKFRS 3 (Revised B OBusiness Combinatiofis

HKFRS 3 (Revised) introduces a number of changes in the accounting for business combinations
that will impact the amount ofjoodwill recagnised, the reported results in the period that an
acquisition occurs, at future reportd resuts. These tanges,include, but are notlimited to

(i) introducing an option to measure non-controfjinnterests (currengl minority interests) at

fair value; (i) recognsing gans orlossesfrom remeasung to he fair value he interestin the
acquiree held ¥ the entiy immediatey before the business combination, in a step acquisition; (iii)
expensng acqusition costs asncurred; (iv) recognsing the fair value d coningent consleraions

at the acquisition date with subsequent demgeneraly reflected in the consolidated income
statement; amh (v) separatly accouning for pre-exsting relationships between he acqurer ard
acquiree

The Group expects todapt HKAS 27 (Reised) anrd HKFRS 3 (Reised) on or dter 1st January
2009. The chages introduced ¥ these revised standards must be applied prospectared will
affectfuture acqisitions,loss ¢ contrd and transaatons wth minority interests

The directors ¢ the Company are not yein a postion to determne whether HKFRSs
(Amendments), HKFRS 1 (Revised) and HKFRS 7 (Amendment) would hawgnificsint impact
on how the resilits ard financal postion o the Group are prepasleand presentd.

The directors of the Compgnare currentf assessig the impact of the other new standards,
amendments ad interpretatons but are not yetin postion to state \Wwether they woud have
material inpact on the financial statements.



4. TURNOVER

The GroupOs turnover represehtsihvoiced value d goods sdd, net d discounts ad sdes réated
taxes

5. OTHER REVENUE

200¢ 2007

HK$0000 HK$O00

Interestincome 415 159

Sales of scramaterials 318 664

Serwicefeeincome 645 1,407
Subsidy incomé&Note) 673

Net foregn exchage gain 6,478 b
Mould income 3,63¢

Gain on disposal of propsgrtplant and equipment 1 b

Others 723 432

12,892 2,662

Note:
Supsidy income representtocd government sosidies pad to the Groupbasel on the pre

determined level of expenditures spent on certain advanced teghnptojects ly the Group
during the year emled 31st Decerber 2008

1C



SEGMENT INFORMATION

Segment information is presented in respect of the GroupOs businegsanaphical sgments.
Geggraphical sgments information is chosen as the prignegportirg format because this is more
relevant to he Groupin me&ing operaing ard financal deasions

The Group is aganised on a world wide basis with one busineggneat in Horg Kong, PRC,
Japan, North America, European Union countreasd other Asian countries. Accordly, the

directors of the Company consider there is one business segment and six geographical segments

(@

Geographical segmerg

Year ended 314 Decenber 200¢

European Other
North Union Asan
Hong Kong PRC Japan America countries countries Total
HK$0000 HKO000 HEKO000 HEK0000 HEK0000 HKO000 HE&O000
Turnover 7,828 152,795 19,908 140508 47,130 24,136 392,30!
Segment resits 694 (3,929 (53] (4,369 (1,397 (915 (10,447
Other re/enue 12,892
Finance costs (11,809
Losshefore taxation (9,363)
Taxaton (1,549
Loss for theyear (10,912
Asat 31st Decanber 2008
European Other
North Union Asan
Hong Kong PRC Japan America countries countries Total
HK$0000 HEO000 HEO000 HEO000 HEO000 HE0000 HEO000
Segment assets 5,818 331,318 1) 46,093 727 b 383,%6
Undlocatel assets 37,703
Totd assets 421,659
Segmentliabilities 901 102,129 D 11,894 o) o) 114,92
Unallocated liabilities 143970
Totd liahilities 258894
Other informatim
Captal expemliture b 20533 b 77 b b A0
Deprecaton ard
amortisation 164 17,904 b 3,177 30 b 2127
Fair value chages on
derivative financial
instrument b 27 b b b b 27
Allowancefor inventoiies b 2,664 b b b b 2166
Allowance for bad and
doubful debt b b b 178 b b 178
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Year emled 31st Decerber 2007

Turnover

Segment results

Other revenue

Finance costs

Loss before taxation
Taxation

Loss for the year

Segment assets
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Otherinformaion
Capital expenditure

Deprecaton ar
amortisation

Allowance for bad and
doubtful debts

Loss ondisposé of
propery, plant
and equipment

European Orer

North Union Asian
Hong Kong PRC Japan Aniea countres countres Totd
HK$0000 HEO000 HEO000 HE0000 HEO000 HEO000 HEO00
8,280 43,180 18,93 177,484 32,447 31,860 422,204
(3,4) 2,427 320 1,869 340 32 1,12
2,@
(11,1p0
(7,266
1,704
(5,582

As at 31st December 2007

Eurgean Othe

North Union Adan
Hong Kong PRC Japan America countries countries Tota
HK$0000 ~ HEOO00 ~ HEOO00O ~ HEOO00  HEOD0O  HEOO00  HEOOO
10,724 301,336 b 67,443 222 b 379,72
538&
4508
1,013 114,860 b 13,591 b b 129,46
127,198
36,66
b 39,294 b 38 b b 425
164 22,8 b 2579 b b 223
b B b b b b 17
b 3,819 b 252 b b 14,07
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